Anaxis Income Advantage
Fund Presentation - Variable interest rate bonds fund

Taking advantage of rate hikes
The monetary policy tightening cycle is well under way in the US, and the strength of the European economy means that
normalisation is likely to begin on this side of the Atlantic as well. When it comes to the prospect of interest rate hikes, Anaxis
Income Advantage favours floating-rate bonds in a bid to capture more attractive yields in the future.

Objectives of the fund

Coupon indexed to rate hikes
Coupon adjusts with US Libor 3m

• The fund’s investment objective is to outperform the 3-year
German government bond by 4%.
• The fund implements an active and discretionary portfolio
management based first and foremost on an extensive
fundamental analysis of corporate bond issues.
• The fund favors variable interest rate bonds such as floating
rate notes and corporate hybrids. Contrary to fixed interest
rate bonds, these instruments have their coupon indexed on
the level of interest rate (see right-hand illustration).
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Fundamental Analysis
Market Technical Analysis

Bond Picking is at the center
of our investment process.

 Industry Knowledge

 Size of issuer

 Barriers to entry

 Size of specific issue

 Competitive advantage

 Nature and diversification of bond holders

 Business model and quality of management

 List of brokers quoting prices on the

security
 Current and historical bid - ask spreads

Legal Analysis
 Prospectus and special clauses
 Rank in the capital structure
 Security and pledge
 Covenants

Business Analysis

Technicals

Business

Legal

Financials

 Shareholder backing

Financial Analysis
 P/L
 Balance sheet
 Cash flow
 Main points of interest : turnover evolution,

margins, fixed-costs vs variable, investment
needs, leverage, interest cover

Flexible Management
Approved list of bonds
 Formally approved by the Investment Committee
 Restrictions applied to a given portfolio

Approved
Bonds

Macroeconomic Adjustments

 Consistency with the objective of the portfolio

 Estimated growth
 Monetary policy and inflation

Macro

 Interest rate
 Current risk aversion and liquidity

Diversification

Diversification

 Spreads level

 By sector
 By Country

 Expected default rate

 Concentration by issuer

 Primary market activity

 Individual contribution to different risk factors

including duration, volatility and liquidity

• The portfolio managers do not focus on a specific geographic area, but invest predominantly in developed countries.
• They also strive to maintain good sector diversification. All economic sectors are subject to consideration. However, the fund
does not invest in bonds issued by banks or other financial institutions, which call for another type of analysis, in our view.

Advantages of the fund

Main risks

• A team of experienced professionals who select the most
attractive bonds according to their analysis.

• This fund presents a risk of capital loss.

• An active, flexible investment approach aimed at setting up
positions in the most attractive market segments.
• Positioning in floating-rate bonds to capture expected rate
hikes.

• It presents a credit risk from the bond issuers selected in
portfolio. This risk is materialized by a decrease in the asset
value in case of the default of an issuer or when the default
probability increases. This risk is potentially significant.
The fund is exposed to the risk from investing in emerging
countries.

• A daily liquidity.
• The choice between three currencies: EUR, USD and CHF.
• Share classes paying dividends in EUR are available.

Find more information on www.anaxiscapital.com and on

SRRI:
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Before subscribing, you are invited to read the fund prospectus available free by simple request. This request can be made by mail to Anaxis Asset Management, 9 rue Scribe, 75009 Paris, France ;
by e-mail at info@anaxiscapital.com or by phone at +33 (0)9 73 87 13 20.
Information on fund distribution both in and from Switzerland: The Fund’s country of origin is France. The Fund Representative is ACOLIN Fund Services AG, Affolternstrasse 56, CH-8050 Zurich, and
the Paying Agent is Banque Cantonale de Genève, 17, quai de l’Ille, CH-1204 Geneva. The jurisdiction is Zurich. Regulatory documents and the annual and semi-annual report are available free of
charge from the Representative. The Basic documents of the Fund such as the prospectus, the key investor information document (KIID), the fund’s rules as well as the semi-annual and annual reports
may be obtained free of charge at the office of the Swiss Representative.
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9 rue Scribe, 75009 Paris, France

Tel: +33 (0)9 73 87 13 20

Fax: +33 (0)1 42 65 80 46

Geneva
London

Rue du Mont-Blanc 19, 1201 Geneva, Switzerland
Level 17 Dashwood House, 69 Old Broad Street, London EC2M 1QS, UK

Tel: +41 (0)22 716 18 20
Tel: +44 (0)20 7786 3506

Fax: +41 (0)22 716 18 29
Fax: +44 (0)20 7786 3507

www.anaxiscapital.com

info@anaxiscapital.com

